The U.S. and Mexico

Challenges and Opportunities

The United States (U.S.)-Mexican border is stretching over nearly 2,000 miles (3218 km). It is

long known for being a major hotspot of drug and human trafficking, violent robberies, corr
uption and murder. Many immigrants advance on the dangerous journey with hopes of a be
tter life in the United States. At the same time, many drugs are being produced in Latin Ame
rican countries and then trafficked to the United States and Canada due to a growing market
present in both countries. With many ongoing crises in the world and the aftermath of COVI
D-19, we witness an increasing number of criminal activities taking place along the U.S.-Mexi
can border which poses a growing security threat for the United States, Mexico and immigra
nts seeking to cross into the United States.

Between October 2022 and September 2023, U.S. border officials were able to seize a total o
f 549 |bs of illegal drugs. The number of people intercepted at the Southwestern Border (SW
B) has been drastically increasing during the past few years under the Biden administration.
Between October 2022 and September 2023, U.S. border officials intercepted a total of 3.20
million people at the SWB, which is an increase of almost 90% compared to 2019. Amongst t
hose 3.2 million people, 169 were on a terror watch list. In 2019, this number was far below
50. Besides these individuals, the increased amount of illegal immigrants has led to more hu
man trafficking. This border is so dangerous, that individuals and families often pay their ent
ire life savings to cartels for either protection or to receive assistance to cross. Traffickers oft
en smuggle people in inhumane ways and/or rob them which regularly results in the death o
r serious injuries of the trafficked immigrants.

Further, with very little financial means, refugees often revolt in order to survive. This can st
art from robberies, up to working together with cartels to traffic drugs and other illegal good
s. In order to securitize the ongoing security threats, it is important to ensure closer coopera
tion between the U.S. and Mexico, especially regarding border protection and the intercepti
on of criminal activities. The surge in numbers indicates that past and ongoing efforts are no
t sufficient enough, and closer cooperation is needed. The main objective of the security-rel
ated cooperation of the countries should lay on shutting down criminal networks and tightly
monitoring who is crossing the border. This could be achieved with a more efficient exchang
e of information.

Furthermore, it should be encouraged to create more joint border control forces to effective
ly intercept human trafficking and the smuggling of illegal and dangerous goods. With conflic
ts and challenges on the rise, it can be predicted that the number of people seeking to immi
grate to the United States and the number of criminal activities will further increase in the fu
ture. Efficient cooperation between the U.S. and Mexico is of the essence to effectively over
come those challenges in the future and to ensure security and safety for Mexico, the U.S. a
nd the immigrants equally.

The economic landscape between the United States and Mexico has undergone a transform
ative shift in recent years, marked by a significant increase in cooperation and collaboration.
The cornerstone of this economic partnership is the United States-Mexico-Canada Agreeme



nt (USMCA), a comprehensive trade deal that replaced the North American Free Trade Agree
ment (NAFTA) and has played a pivotal role in fostering a more integrated and mutually ben
eficial economic relationship.

The implementation of the USMCA has created a framework for enhanced trade and invest
ment opportunities, promoting fair competition and facilitating the flow of goods and servic
es between the two nations. The agreement has not only modernized trade rules but has als
o incorporated provisions addressing contemporary challenges such as digital trade, intellect
ual property, and labour rights, fostering a more dynamic and adaptable economic environm
ent.

A notable development in this economic narrative is Mexico's ascension to the position of th
e United States' most important trading partner, surpassing even China. This shift reflects a s
trategic reconfiguration in global supply chains, with many U.S. companies adopting a trend
known as "near-shoring." The proximity of Mexico to the United States, coupled with the ad
vantages provided by the USMCA, has made Mexico an attractive destination for companies
looking to establish or relocate manufacturing operations.

The near-shoring trend is reshaping the economic dynamics of the region, offering logistical
advantages, reduced transportation costs, and greater flexibility in responding to market de
mands. This not only bolsters economic ties but also strengthens the resilience of both econ
omies by diversifying supply chains and mitigating risks associated with over-reliance on dist
ant trading partners.

As a result of this burgeoning economic cooperation, there has been a tangible improvemen
t in the standard of living for many Mexicans. The increased economic activity, job creation,
and investment opportunities have contributed to a more robust and inclusive growth mode
I. The rising standard of living is reflected in various socio-economic indicators, including incr
eased wages, improved access to education and healthcare, and enhanced overall well-bein
g for a substantial portion of the population.

Furthermore, the economic collaboration between the U.S. and Mexico extends beyond trad
itional sectors, encompassing innovation, technology, and research. Joint ventures and partn
erships between businesses and institutions from both countries are fostering a climate of in
novation and knowledge exchange, positioning the region as a hub for cutting-edge develop
ments in various industries.

In conclusion, the increasing economic cooperation between the United States and Mexico,
catalyzed by the USMCA and the trend of near-shoring, represents a mutually beneficial par
adigm shift. This partnership not only strengthens the economic ties between the two natio
ns but also contributes to the growth and prosperity of both countries. As Mexico continues
to play a pivotal role in the evolving global economic landscape, the collaborative efforts bet
ween the U.S. and Mexico are poised to shape an even more resilient, dynamic, and prosper
ous North America.
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